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Permanent Secretary
(ffice of the Vice President &
Ministry of Finance
NATROBI - L. ,
Dear ‘
RE: PURCHASE OF CHANCRRY/RESINENCE COMPLEX
The hancery/Remldence complex was constructed toc our:

with the wvnderstanding that we could pirchase

SpECifiC&th?;

e the_property Shopld the owner decide to sell,
2 : R e
Ilne "to Ehe gver increasing costs of reszl e=tnte proner“y
- in Jéamz(ouarterly at the rate of about 3%), it would be in our -
% Favour +f ‘gur LGovernment erchaaed this property. Most emb mSiES
' have ak least one property including Tenzanie, Zambisa, Zaire,
o ‘Hegypt and Algeris frem Africe. These erbzsbies are no 1ong=;
% : faced with the problem of using huge sumg of their hatd earned
foredign exchsnge to pay for exorbitant rentE. For some embassies
_their properties have turned ott tfo be fruitful investments that
i generzste income for their Governments. Canada is constructing
i & complex that will ‘have recreation facilities that will be paid
for by the users. Philippines alresdy sold a portion of thedir
w property snd .generated funds for needy projects back home.
oo ‘ ) : . : g ; X ;
RO . It 'ds however the collosun amounts of money tnaf ocur.
o Govarnment will save .in the future thet I strongly propose that
%ﬁ, the purchase of this property be given serious thought. The
T ¥ 51,600,000 which would otherwise.gg down the

drain could be

vearly rents of

parL of the purchase price.

The Property stands on an area of 500 tsubo or 1 653 §q.m

and the purchase prics is:

N

I Teubo (3.31 sg.m) = ¥ 10,000,000 | |
500 tsubo (1,653 sg.m) . = ¥  5,000,000,000.
Fhaﬂcery/R851d8ﬂce bu11d1nns . = . 500,000,000
~ Total purcl sa price ) ' ¥ 5,500,000,000
- | ‘ "£Shs. 830,500,000
o2



k]

ord will be zubject to

Mis price 2zs guoted hy the landl
the ezpprovel of the Japanese fovernment and ths owners concéitions
zg to the mode of vayment are negotiable =.g an"oyer the pariod
purchase pisn. You mey alse wish to consider lopan Financing
Sfrom any vziling donors for the purchass in which case
¥R, L00, 000,000 bortowed at 5% interest rate for tha Tollowing
periods w1ll accumillate to: '

10 yezrs - ¥ 8 Q85,000,000 = EShs, 1,353,715,000

15 years - ¥1.440,000,000 = 1,727, 440,000

Td,L78 000,000 =, 2,185,725, 000

t terms - grace period and anount; could be
uit ™ hoth Darties,

f my =elf

nmection, I attach herewith a copy of
vator T Tet. No. ERT/ACCOM/212/V0OL.I/(57) of 22nd
J e, 19890 o h ,Suhjact hoping that necessity of purchasing
this properiy at this particular time will he seen by Your cpod
selft. : B i}

Yours

_ 's K. OLE LELEN
Ce AN SAHGR
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